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Enabling Regulatory Environment to Spur RE Growth

4 September 2019,  37 th ASEAN Ministers  
Energy Meeting
ASEAN renewables  target  of  23% of  pr imar y  
energy  by  2025

29 Apri l  2020,  C ircular No.  1085
Sus ta inable  F inance  Framework

6 September 2018, SEC Memorandum
Circular No. 12, s 2018
ASEAN Green  Bond Standards  (GBS)  deve loped 
based  on  In ternat ional  Capi ta l  Market  
Assoc iat ion  ( ICMA) ’s  Green  Bond Gu ide l ines  

2011-2030 National  Renewable Energy 
Program
Aims  to  achieve  a  15 ,304  MW renewable  energy-
based  power  capac i ty  in  the  Phi l ipp ines  by  2030

27 October 2020,  DOE Advisor y
Dec larat ion  of  morator ium on  endorsements  
for  greenf ie ld  coal  power  p lant s

RE-related Guidelines and Regulations 

12 Apri l  2019 ,  Republ ic  Act No.  11285
In s t i tu t ional i zes  energy  e f f i c i ency  and 
conser vat ion



Enabling Regulatory Environment to Spur RE Growth
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1National Renewable Energy Program 2020-2040, Department of Energy



Enabling Regulatory Environment to Spur RE Growth

Phil ippines’ RE Outlook , 2021-2040, in MW 1
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In Transition: Embracing Sustainability Globally

Source: Bloomberg

Sustainable Debt Issuance (Global) , 2013-2021

§ ESG related assets is set to reach US$ 
50 trillion by 2025 from US$ 35 
trillion last year

§ Issuance of “Sustainable Debt” in 
2021 exceeded US$ 1.6 trillion

§ AUM of Mutual Funds and ESG-
focused ETFs grew by 53% in 2021 
reaching US$ 2.7 trillion
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In Transition: Embracing Sustainability in Asia

*Includes Green Bonds that are issued prior to the release of the SEC GSS Bond Guidelines and Sustainability Bonds that are not ASEAN-labelled

PHILIPPINE GREEN, SOCIAL AND SUSTAINABILITY (GSS) ISSUES 1

1Sustainable Finance Market Update (SEC - Markets and Securities Regulation Department), August 2022 Issue No. 24
2Financing Clean Energy in Developing Asia (Asian Development Bank), July 2021
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BPI Sustainability Journey
• 1st PH bank 

Sustainable 
Energy Finance 
(SEF) Program in 
partnership with 
IFC

• 1st PH bank 
Sustainability 
Report published 
using the GRI 
Standards

• 1st PH bank to 
conduct BPI-WWF 
Business Risk 
Assessment and 
Management of 
Climate Change 
Impacts

• 1st PH bank in the 
USAID Credit 
Guarantee 
Program for 
countryside SMEs

• Established the BPI 
Sustainability 
Strategy 
Framework 

• Addition of Climate 
Resilience under 
SEF Program

• Launch of BPI Direct 
BanKo targeting 
MSMEs

• BPI stake in CARD 
MRI (microfinance)

• Launch of Business 
Banking Group 
targeting SMEs

• BPI Integrated 
Report external 
assurance for
non-financial 
disclosures by 
DNV-GL

• Launch of the Ayala 
Sustainability Blueprint

• Launch of the 
Sustainable 
Development Finance 
(SDF) Program

• Established BPI Sustainable 
Funding Framework 

• Issued 1st PH COVID Action 
Response (CARE) Bonds

• 1st PH bank to conduct 
Environmental Risk 
Assessment (ERA) of bank 
and client assets

• Board approval of the 
BPI Sustainability 
Agenda

• 1st PH bank to give a
time-bound 
commitment
to zero-out coal 
financing, target 2032

• 1st Energy Transition 
Finance Facility 
(ETFF)

• Launch of various 
sustainability 
products

• BPI partnership with IFC 
and Philippine Green 
Building Initiative (PGBI) 
for free EDGE 
compliance 
consultations

• Reporting on BPI’s 
contributions to the UN 
Sustainable 
Development Goals 
(SDGs)

• 1st PH risk-
sharing facility 
for energy 
efficiency and 
renewable 
energy projects
in partnership 
with IFC

2008 2010 2012 2014 20182016 20222019 2020 20212009 2017
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Responsible Banking

§ Financing Sustainable Development
§ Financial Inclusion
§ Supporting Nation Building

Responsible Operations

§ Environmental Sustainability
§ Social Responsibility

BPI SUSTAINABILITY STRATEGY FRAMEWORK



Pushing Sustainability Forward: Available Avenues
BPI SUSTAINABLE FINANCE PROGRAMS

Sustainable Development Finance (SDF)
§ Finances corporates and SMEs with energy efficiency, 

renewable energy, climate resilience, and sustainable 
agriculture projects

§ Launched a financing program which provides free 
technical and financial evaluation for renewable energy, 
energy efficiency, green buildings, and sustainable 
agriculture (in cooperation with IFC)

FINANCING PROGRAMS IN THE MARKET

Bank Financing / Commercial Loan

Multilateral Funded or Guaranteed Loans

ECA Guaranteed Loans

Capital Markets (Funding at Sponsor Level)

GREENFIELD PROJECTS

Renewable ETF

Energy Efficiency

Infrastructure 
Development

Climate 
Resiliency

Non-Renewable

Structured Finance Division (SFD)
§ Specializes in evaluating loan deals, including project 

finance, cross-border, and various types of structures credit
§ Focuses on large infrastructure projects (makes up a 

majority of BPI’s clean energy portfolio 



Financing in Support of RE Expansion
GREEN-SPECIFIC FUND RAISE

CHF100 Mn 2yr Bond 
due 2021

• GREEN SAVER TIME DEPOSIT

• GREEN BONDS

USD300 Mn 2.577% 
5yr Bond 
due 2024

• Zero-coupon bond;  F irst  negative-yie lding bond from a PH issuer
• First-rated PH green bond in the international  market
• Matured

• Orderbook over 4x oversubscr ibed;  Carr ied lowest credit  spread at point of  issuance
• 100% of  the net proceeds have been al located to projects  within the Bank’s  

Sustainable  Funding Framework
• 82% for RE projects ;  18% for green bui ldings
• Reduction of  3 .4tCO2 per year

Target 
raise of 
PHP 
10Bn

Required 
Min 

Placement

PHP 5,000

Indicative Rate (p.a.)

PHP 5,000 to <50,000 4.00%
PHP50,000 to <PHP5M 4.25%
PHP5Mn and up 4.50%

Term

5 Years
Tax-free

Environmentally-friendly time deposit 
account that gives higher interest rate 
as you save for a better tomorrow

Time deposits that will be used to fund 
sustainable projects and businesses 
accredited by IFC technical consultants

1As of 31 December 2021; BPI Integrated Report 2021 and National Grid Corporation of the Philippines



Financing in Support of RE Expansion

BPI COAL COMMITMENT
No additional financing of greenfield coal power
generation projects and reduction of outstanding
loans to coal power generation to half of current
exposure by 2026 and zero by 2032, ahead of the
Paris Climate Agreement for non-Organisation for
Economic Co-operation and Development
(OECD) countries.

48%
of BPI’s outstanding 
loans to the energy 

sector is towards 
renewable energy

PHP157.8Bn disbursed to renewable 
energy projects to date

PHP28 Bn 
disbursed to energy 
efficiency projects to 

date

48% 39% 13%

Renewable Coal/Diesel Gas

22% 59% 19%

Renewable Coal/Diesel Gas

BPI GENERATION MIX COUNTRY GENERATION MIX

1As of 31 December 2021; BPI Integrated Report 2021 and National Grid Corporation of the Philippines

DISBURSEMENTS FOR RE PROJECTS 1



World’s First Energy Transition Mechanism

Early retirement or 
repurposing of 

coal assets

Provide additional 
funding for new 

renewable capacities

Refinance and 
releverage through 
low-cost financing

Financing avenue 
at a time where
shift in focus to 

renewables

₱7.2 billion proceeds to ACEN ...

Up to 50 million MT CO2 emissions avoided with the 
early retirement of coal plant

₱17.4 billion total transaction value, 
providing steady returns to ETM investors

… to enable construction of a 600MW solar plant

Zero coal ownership for ACEN
following the successful completion of the ETM transaction

EPHI

KEY OUTCOMES

TRANSACTION OBJECTIVES
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DISCLAIMER

This presentation/report has been prepared by BPI Capital Corporation (“BPI Capital”) solely for use at the presentation by BPI Capital. This presentation/report may not be reproduced, circulated, distributed or forwarded, directly or
indirectly, to any other person or published, in whole or in part, by any medium or for any purpose. “Presentation”/”Report” means this document, any oral presentation, the question and answer session and any written or oral material
discussed or distributed at the meeting where this Presentation/Report is made. By attending such meeting, or by accepting a copy of this Presentation/Report, the recipient acknowledges and agrees to be bound by the following
limitations.

No representation or warranty, express or implied, is given as to the accuracy of the information or opinions contained in this Presentation/Report, and no liability is accepted for any such information or opinions by BPI Capital or any of
its affiliates, directors, officers, employees, agents or advisers. This information has not been verified by independent experts or assembled collectively and is subject to change, and there is no guarantee that the information contained in
this Presentation/Report is accurate or complete and not misleading nor that BPI Capital's opinion of the market is accurate or complete and not misleading. The information included in this Presentation/Report is subject to updating,
completion, revision and amendment, and such information may change materially. No person is under any obligation to update or keep current the information contained in the Presentation/Report. Any opinions, assumptions and
estimates are as of the date indicated and are subject to change without prior notice.

This Presentation/Report does not constitute a prospectus or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase or subscribe for, or any offer to underwrite or otherwise acquire any securities,
nor shall this Presentation/Report or any part of it nor the fact of its distribution or communication form the basis of, or be relied on in connection with, any contract, commitment or investment decision in relation thereto, nor does it
constitute a recommendation regarding any security or transaction.

Prior to entering into any transaction, any person obtaining information from this Presentation/Report should determine, without reliance upon BPI Capital or its affiliates, the economic risks and merits (and independently determine that
such person are able to assume these risks) as well as the legal, tax and accounting characterizations and consequences of any such transaction. In this regard, by accepting this Presentation/Report, it is acknowledged that BPI Capital is
not in the business of providing (and nor is such person relying upon BPI Capital for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any transaction, (c) separate and qualified legal, tax and
accounting advice should be obtained from qualified advisors and (d senior management in the relevant organization should be appraised of the need for such legal, tax and accounting advice (and any risks associated with any
transaction) and this disclaimer.

BPI Capital, or its parent company or any of their related companies or any individuals connected with the BPI group accepts no liability for any direct, special, indirect, consequential, incidental damages or any other loss or damages of
any kind arising from any use of the information herein (including any error, omission or misstatement herein, negligent or otherwise) or further communication thereof, even if BPI Capital or any other person has been advised of the
possibility thereof. BPI Capital and its affiliates, their directors, officers and/or employees may have positions or other interests in, and may affect transactions in securities mentioned herein and may also perform or seek to perform
brokering, investment banking and other advisory or financial services for these companies.

BPI Capital Disclaimer


